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The most recent policy year financial results, valued as of
September 30, 2005, indicate that the residual market
continued to grow in Policy Year 2004, the most recent
policy year. However, application data in 2005 suggests
that the rate of new assignments is starting to drop. The
first reports on residual market financial results for Policy
Year 2005 will be available later in the first quarter of
2006.

The latest financial data, valued as of September 30,
2005, show that the combined ratio for the residual market
pools serviced by NCClI is projected to remain near recent
levels for Policy Year 2004.

The underwriting loss in Policy Year 2004 for NCClI-
administered residual market pools is projected to grow
slightly due to the growth in the exposure insured by these
pools.
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WC Residual Market Premium Volume:

Growth Slowing as New Assignments Decline
$ Billions NCCI-Serviced Workers Compensation Residual Market Pools
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Workers Compensation Residual Market

Combined Ratios Remain Near Recent Levels
Percent NCCI-Serviced Workers Compensation Residual Market Pools
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Workers Compensation Residual Market

Underwriting Results Continue to Decline
$ Millions NCCI-Serviced Workers Compensation Residual Market Pools
500 as of September 30, 2005
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